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Sept. 5: The Canadian government has commenced a C$3.1 million nationwide media campaign
to increase support for NAFTA. An advertisement in major newspapers appearing the previous
week included the following statement from Trade Minister Michael Wilson: "The North American
Free Trade Agreement secures for us access to the world's wealthiest and largest free trade area,
at a time when our major competitors are moving rapidly toward greater economic integration."
Next, the government released a survey showing support for the free trade deal at 41% in August,
up from 29% in March. However, only 14% of respondents expressing support for NAFTA said
they "strongly" supported the same. Of the 53% of respondents opposed to NAFTA, 35% said their
opposition could be described as "strong." Seven percent of respondents indicated they had no
opinion about the treaty. Canada's Globe and Mail newspaper said the poll results indicate that
support is growing for NAFTA. Meanwhile, the Toronto Star emphasized responses to another item
in the survey: 65% of respondents said they consider NAFTA "dangerous" because Canadians will
have to compete against low-wage Mexican workers. Next, 29% of respondents said they accept
the federal government's view that NAFTA improves the Canada-US Free Trade Agreement.
Consequently, the Star asserted that little change in overall opposition has occurred since March.
Sept. 8: Allan Gotlieb, former US ambassador to Canada, predicted that after implementation
of NAFTA, "there will be a daily story of plant closings," and the loss of many jobs. Gotlieb,
ambassador to Canada during free trade negotiations with the US, urged Canada and Mexico
to establish a common front to face US trade pressures. Sept. 9: US Rep. Richard Gephardt,
Democrat Party majority leader in the House of Representatives, said NAFTA contained insufficient
provisions on labor and the environment in the border area, and should therefore be renegotiated.
The congressperson asserted that in the absence of a return to the negotiating table by the Bush
administration, a new treaty should be drawn up by the incoming administration. Gephardt told
a group of labor union leaders that unless amendments are submitted to address such concerns,
the Congress cannot responsibly approve the treaty. The congressperson said he believed the
treaty is extremely unpopular with the US public. He added, "To those who believe that average
Americans don't know their own interests, or fail to appreciate the benefits of free trade theory, you
are wrong...The American people get it, this issue resonates with them, and the NAFTA agreement
is rapidly becoming, substantively and symbolically, representative of everything that is wrong in
their lives economically." Lloyd Bentsen (D-TX), chair of the Senate finance committee, accused
President Bush of irresponsibly politicizing NAFTA during his electoral campaign. Using the treaty
as a campaign issue, he said, obtaining congressional consensus for approval in mid-1993 would be
difficult. Bentsen, one of the treaty's major boosters in the Congress, has criticized Bush for attacking
Democrat presidential contender Bill Clinton for failing to clearly define his position on NAFTA.
Sept. 10: Mexican Trade Secretary Jaime Serra Puche told reporters that NAFTA negotiations are
concluded, and will not be resumed. He was responding to questions on Rep. Gephardt's assertions
that the Congress will not approve the treaty unless certain features are renegotiated. Serra Puche
said statements by Gephardt and other politicians "are internal affairs of the United States." The
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NAFTA is scheduled for formal signing by the three heads of state late this year before submission
to respective legislatures for approval. Assuming the approval process is successfully completed,
the treaty would enter into effect in January 1994. In Bangkok (Thailand), representatives of Asia-
Pacific Economic Cooperation (APEC) member-nations expressed concerns over NAFTA and
the European Economic Community (EEC) trade bloc. APEC includes Japan, China, Hong Kong,
Taiwan, New Zealand, South Korea, the six members of the Association of Southeast Asian Nations
(ASEAN), and NAFTA members Canada and the US. Thai Foreign Minister Arsa Sarasin said that
although NAFTA and the EEC are intended to promote free trade, they "could become inward-
looking and protectionist." During a stopover in Kuala Lumpur en route to the APEC meeting in
Bangkok , Japanese Trade and Industry Minister Kozo Watanabe told reporters that Tokyo would
join Malaysia in "opposing NAFTA's development" at the APEC meeting. He said Japan opposed
"regionalism and protectionism" in all forms, and urged the early conclusion of the Uruguay Round.
Asian governments fear that under NAFTA, Mexican competition will substantially erode their
share of the giant US market. Japanese automakers are concerned that strict North American
rules of origin requirements are likely to reduce sales in the three nations. Sept. 11: In Bangkok,
Southeast Asian nations launched the ASEAN Free Trade Area (AFTA), a response to the NAFTA.
The AFTA aims to reduce tariffs on goods traded within the six-member group to a maximum 5%
over the next 15 years. Thai Prime Minister Anand Panyarachun, who initiated the AFTA idea, will
open the first AFTA meeting before he leaves office after Thailand's weekend elections. Anand
urged AFTA and NAFTA to explore "a possible association" within the framework of the APEC.
Although Japanese business supports the concept of an Asian trade bloc, the government in Tokyo
is afraid of antagonizing the US. Malaysian officials believe Japan will eventually support the
East Asia Economic Cooperation (EAEC) idea once officials realize that Japanese corporations are
behind the proposal as a response to the European single market and NAFTA. Sept. 12: According
to the Inter Press Service, defenders and detractors of NAFTA locked horns in the US Congress
throughout the week. Democrat legislators in both houses expressed misgivings about the treaty's
effects on workers and the environment. Explanations by US Trade Representative Carla Hills and
Secretary of Labor Lynn Martin did not allay their concerns. Martin told members of the Senate
finance committee that the treaty would cause the loss of 150,000 jobs over the first 10 years, while
generating 325,000 new jobs. Rep. Gephardt has proposed creating a tax on the trade generated
by NAFTA, the proceeds of which would used to finance environmental protection schemes in the
US-Mexico border area, and to train workers laid off as a result the free trade agreement. A similar
proposal was made by Republican Sen. William Roth (Delaware). Hills ruled out taxing cross-border
trade, since such action would defeat the purpose of NAFTA, or eliminating tariff barriers. She also
rejected a renegotiation of the treaty which, she said, would spark a political crisis for the US by
causing Washington to lose credibility in future trade talks. According to Hills, NAFTA contains
more plans for protecting the environment and affected workers than any previous trade pact.
She offered to explain them personally to Gephardt. Hills also argued that Bush had a right to use
NAFTA in his campaign because the treaty was an historic achievement. Labor Secretary Martin
said the US$10 billion initiative announced recently by the Bush administration to assist workers
affected by NAFTA is "revolutionary." The plan would go into effect at the time workers are laid
off and retrain them for reincorporation into a more competitive productive sector. Martin did
not provide details on funding for the program. Financing is a key issue since the US$350 billion
fiscal deficit makes obtaining congressional approval of any additional expenditure an uphill task.
September-October: The US National Turkey Federation (NTF) expressed disappointment with the
NAFTA, arguing that treaty provisions may cut exports to Mexico. NTF executive vice president
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Stuart E. Proctor Jr. said NAFTA's replacement of the existing tariff structure with a new quota
and tariff system will obstruct future growth. Jim Sumner, president of the USA Poultry and Egg
Export Council (USAPEEC), said members of his organization generally support NAFTA. Sumner
noted however that the agreement "could still result in at least a partial detriment to our export
growth for the first five or six years of the agreement." US Egg Marketers, the United Egg Producers
and the National Broiler Council support NAFTA with some reservations. [Sources: Globe and
Mail (Canada), Toronto Star, 09/05/92; Reuter, 09/08/92; La Jornada, Spanish news service EFE,
09/09/92; Agence France-Presse, Wall Street Journal, New York Times, 09/10/92; Inter Press Service,
09/10/92, 09/12/92; Toby Moore, "NAFTA Final; Effects Still To Be Seen," Poultry and Egg Marketing
(September/October 1992), p. 1]
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